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COMMENTARY By Dr. DHANPAUL NARINE

Dr. Dhanpaul Narine

Oil and Gas: 

First Oil will find a Guyana that is 
divided right down the middle. After 
53 years of independence, and various 
governments, the country is no closer 
to unity as many would like. 

We Must Use Oil to Help the People, Says Dr. Mangal

The mere mention of 
the words ‘general elec-
tions’ is good enough to 
harden attitudes and to 
send the racial groups 
into their respective 
camps to widen the di-
visions. Guyana is a 
country in which rac-
ism continues to cast its 
pernicious shadow over 
the body politic and no 
amount of sweet-talk 
from the politicians can 
paper over the deep di-
vide.

Professor Tarron 
Khemraj spoke at the 
oil and gas meeting 
(OGGN) in New York. 
He makes the point that 
Guyana needs to 
find a ‘new set of 
arrangements so 
that there is co-op-
eration in big de-
cision making. As 
far as oil and gas 
is concerned, there 
has to be joint own-
ership of the proj-
ect.’ The point is 
that a united coun-
try stands a better 
chance in the ne-
gotiations and the 
management of its 
resources.

Dr. Jan Mangal 
also presented at 
the OGGN meet-
ing. He is Guya-
nese and he studied 
at the University 
of Edinburgh, and 
later at Oxford 
University, from 
whence he earned 
his doctorate. Dr. 
Mangal has exten-
sive knowledge 
in oil and gas and 
was an advisor to 
Guyana’s President, Da-
vid Granger. He sees oil 
and gas as a marriage be-
tween Guyana ‘that has 
its problems and its his-
tory, and oil that comes 
with its own unique set 
of problems.’

He looks at the risk 
factors that Guyana is 
bringing to the marriage. 
According to Dr. Man-
gal, Guyana’s economic 
performance since 1966 
has been disappointing. 
This should not have 

Then there other factors 
that have a bearing on oil 
such as climate change 
and a rise in the sea lev-
el.

There is documented 
history of the mistakes 
that other countries have 
made in relation to their 
experiences with oil. 
The argument that Dr. 
Mangal proposes is that 
Guyana should learn 
from those mistakes. 
He said that, ‘Guyana 

should be a test 
case to the world 
that we can do oil 
to help the people, 
that we could do 
oil in a way that 
benefits the coun-
try. We can do oil 

in a way that positively 
transforms the country.’

Dr. Mangal believes 
that we are already see-
ing some negative re-
sults in Guyana. He 
argues that we are not 
doing our best to ensure 
that Guyana is positive-
ly transformed and that 
we are not learning from 
the mistakes of others. 
He posits that there are 
two aspects on which the 
planners should focus. 
The first is to maximize 

the revenue, to get the 
most out of the contracts. 
Secondly, once the mon-
ey is earned we have to 
make sure that there is 
accountability and that 
we don’t waste it.

Dr. Mangal said that 
Guyana has a long his-
tory of ‘white elephant’ 
projects. He proceeded to 
discuss the location and 
structure of the oil. He 
said that since the oil is 
found in one huge block 

this poses problems. The 
contract is written for 
this block. It follows that 
renegotiation of the con-
tract has to be for the oil 
in this block.  Once the 
oil starts flowing, a great 
deal of the money will 
be used to pay off the 
expenses of the oil com-
panies. This is known as 
cost recovery.

The contract for the 
Stabroek Block was ex-
amined in some detail. 
He said that Guyana is 
only getting 52 per cent 
of the revenue in the Sta-
broek Block. But if one 
looks at other countries 
where oil was discov-
ered, similar to Guyana, 
they are getting between 
63 and 72 per cent. Dr. 

Mangal says that is not 
acceptable and therefore 
Guyana needs to rene-
gotiate the contract. He 
said that Exxon knows 

that Guyana will 
ask for more money 
as this part of their 
business practice.

In a recent release 
on social media, Dr. 
Mangal states that 
no Guyanese has the 
assets or expertise to 
pump 100,000 bar-
rels of oil per day. 
He argues that, “no 
Guyanese should try 
to get any of these 
deep water blocks, 
or any blocks.”  Dr. 
Mangal asks a se-
ries of questions that 
need answers.

He says, ‘Is it 
not a theft of our 
oil patrimony when 
you see companies 
and individuals like 
Mid-Atlantic (Dook-
ie), Catelaya (Perei-
ra) getting blocks? 
Is it not a theft of our 
oil patrimony when 
you see companies 
like JHI, Ratio, etc. 
getting blocks? Is it 
not a theft of our oil 
patrimony if individ-
uals like Philips and 
Ceres are allowed to 
get blocks? How will 

President Granger prove 
to Guyanese that he has 
their interests at heart? 
Will he rescind the Can-
je and Kaieteur blocks?’

These are serious 
questions with the spec-
ter of elections in Guy-
ana and the dark under-
current of racial disunity 
that they bring. Dr. Man-
gal should be commend-
ed for a well thought 
out presentation. The 
authorities in Guyana 
should pay attention to 
his insights. (Next week: 
Christopher Ram’s pre-
sentation). 

been the case when one 
considers the wealth that 
the country possesses. 
There are issues in poli-
tics that are mainly driv-
en by race. He said that 
there is a trust deficit in 
Guyana; the races do not 
trust each other and there 
is also a leadership prob-
lem. “We do not have a 
situation in which there 
is a leader that has come 
along and tried to push 
the country toward uni-
ty and development,” he 
said.

Dr. Mangal said that 
over the years Guyana 
has suffered from dicta-
torships and corruption. 

He stated that in any 
analysis of oil and gas in 
Guyana one has to look 
at the brain drain. In the 
past 53 years, many of 
the top skills have left 
the country, the effects of 
which would be difficult 
to reverse. Guyana does 
not have a good track 
record in managing its 
resources and gold is an 
example. But its not all 
doom and gloom; Dr. 
Mangal points out that 
Guyana has managed to 

maintain its green poten-
tial.

What does the oil in-
dustry bring to Guyana, 
given the situation in the 
country? In other words, 
what are some of the 
risk factors that oil will 
bring to Guyana? Oil 
has the potential to be 
hugely transformative, 
says Dr. Mangal. But 
in many cases, oil has 
failed to transform econ-
omies. In fact, the situa-
tion can become worse, 
especially in countries 
that have weak or frag-
ile institutions and with 
internal divisions such 
as Guyana. According 
to Dr. Mangal, “Guyana 
is a perfect example of a 
country that can become 
undermined by oil and 
that is why Guyana has 
to work even harder to 
make the new found oil 

positively transforma-
tive.”

Oil has corruption 
scandals around it to the 
tune of billions of dol-
lars. The big oil com-
panies such as Exxon 
and Chevron or BP are 
powerful international-
ly. Dr. Mangal says that 
if a government takes on 
Exxon, for instance, that 
government is taking 
on “a part of the United 
States as they have pow-
erful sovereign backers.” 

Dr. Jan Mangal says that Guyana’s oil should be used 
to transform the country and raise levels of living. 

Dr. Jan Mangal, Dr. Dhanpaul Narine and Dr. Tarron Khemraj at the 
OGGN meeting in New York.


