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Dual Residency and a Second Passport

The views expressed in this column are solely those of 
the writer and do not necessarily represent the views of 

the THE WEST INDIAN.

You are rich, super rich, but 
something is missing. You have 
spent millions on the sleek private 
jets, the imposing yachts and the 
fancy hotels. But there is some-
thing missing. You need a second 
passport, a status symbol that will 
open doors in another country 
and will guarantee you the rights 
and privileges of that country. But 
where are these countries and why 
would they allow people to buy 
their passports?

In July 2017, there were at 
least 17 countries that off ered 
their passports and citizenship 
for sale. They come with spe-
cial requirements but these vary 
in diff erent countries. A cursory 
look at the countries show that 
New Zealand needs the investor 
to have three years of business 
experience and for him or her to 
invest about 2 million pounds 
over four years. The investor is 
granted residency after living 
for fi ve years in the country.

Cyprus sells citizenship for 
about $2 million and the money 
should be invested in mostly 
in real estate. If you want to 
be a resident of Australia you 
must worth at least $5 million 
to begin the process. One of 
the most popular residen-
cy programs was off ered by 
Canada. The program began in 
the eighties and applicants had 
to live for at least three years 
in Canada and worth about 
$2million.

Canada profi ted from this 
program to the tune of about 
$2billion, largely from Chinese 
investors. The program ended 
in 2014 although Quebec still 
accepts a handful of applicants 
each year. Bulgaria has a fast-
track option to citizenship that 
includes an investment of about 
$1million in government bonds.

Spain, on the other hand, has a 
‘golden visa’ program that requires 
an investment of around $1mil-
lion in real estate. Citizenship is 
granted after ten years. The United 
States off ers conditional resident 
status through the EB-5 visa pro-
gram. An applicant is required to 
invest about $500,000 to start the 
process and over the past decade 
the Chinese took about 75 per-
cent of the visas allocated in the 
visa program. The US conditional 
resident status has so far realized 
about $8 billion.

Portugal, like Spain, also has a 
golden visa program. An invest-
ment of about $1million that could 
create 10 jobs in the country and 
six years of permanent residency 
will lead to a Portuguese pass-
port. As far as the Caribbean is 

Comoro islands. The plan was for 
the Bidoon to become citizens of 
the Comoro Islands and Dubai 
would pay the Comoro govern-
ment millions of dollars as part 
of the deal. There was even talk 
that Comoro might become the 
new Dubai. However, a variety of 
problems have prevented this deal 
from happening.

But there are arguments as to 
why a country should not become 
a party to the second passport 

program. The most obvious is 
security. It is argued that the 
purchasers of these passports, 
or their associates, can belong 
to terrorist organizations. It 
would be diffi  cult to monitor 
their movements once residency 
is granted.

The release of the ‘Paradise 
Papers’ has brought off shore 
banking, hedge funds and mon-
ey transfers into the spotlight.  
It has revealed unethical busi-
ness practices by some well-
known names but the question 
is: to what extent are they 
connected to second passports 
or residencies? Then there is the 
question of allegiance.

The US State Department 
says that ‘dual nationality may 
limit the US government eff orts 
to assist nationals abroad. The 
country where a dual national is 
located generally has a stronger 
claim to that person’s alle-
giance.’ The State Department 
added that dual citizenship 
could disqualify an applicant 
for sensitive positions in the US 
government.

One country that could 
become a big player in the dual 
passport and residency game is 
Guyana. The discovery of oil 
and gas could lead to a change 
in the character and complexion 
of the country. Some observers 

believe that in thirty years it would 
be diffi  cult to recognize Guyana 
as there could be more foreigners 
than locals in the country. It is sug-
gested that they will have second 
passports and buy lands and other 
resources for profi t while little is 
left for the locals.

There has to be steps to protect 
the patrimony and to confer citi-
zenship based on a Guyanese fi rst 
policy. The acquisition of a second 
passport, with or without residen-
cy, is complicated. It can attract 
foreign funding but careful vetting 
needs to be carried out for security 
and other purposes; the glitter is 
not necessarily gold. 

concerned, second passports can be 
obtained for a price in St. Lucia, Dom-
inica, Grenada, St. Kitts and Nevis, 
and Antigua and Barbuda.

Citizenship in St. Lucia begins at 
$100,000 with an investment in the 
National Economic Fund. Dominica 
has a similar program. A Dominican 
passport allows for extensive travel to 
more than 110 countries. One client 
says that he had problems traveling 
with his Iraqi passport but the one 
from Dominica ‘allows me to travel 

freely and is helping me excel in my 
profession.’

Grenada requires a $200,000 
donation to the Grenada National 
Transformation Fund and real estate 
investment. St. Kitts and Nevis require 
$250,000 to begin the process. Anti-
gua and Barbuda want a similar sum 
with investment in real estate of about 
$400,000.

The advantages of having a second 
passport should be seen from two 
angles: the applicant as well as the 
country that is selling it. For the ap-
plicant, the argument is that a second 
passport gives more options. These 
would include travel, do business, 
move assets and invest, among others. 
If a person is being harassed in his or 
country of birth then that person can 
hop on a plane and seek refuge in a 
second country. A Maltese passport 

can enable one to visit the US and 
Canada without a visa, the right to live 
and work in the European Union and 
access to 167 countries. The Brexit 
vote means that over fi ve million Brit-
ons are eligible for Irish passports and 
there has been a surge in applications 
for them.

The countries that sell passports 
claim that there are benefi ts to be 
derived. For example, St. Kitts and 
Nevis began selling dual residency 
since 1984 and the IMF reports that 

the, ‘amount of money fl owing into 
the public sector from the economic 
citizenship program grew to nearly 25 
percent of the GDP in 2013.’

Another attractive aspect of some 
of the programs is that the waiting 
period to qualify as a citizen can be 
minimal. Antigua and Barbuda, Cy-
prus, Dominica, Grenada and St. Kitts 
and Nevis off er immediate citizenship 
with no residency requirements. In 
Latvia, Spain and Switzerland the 
waiting period is over 10 years but 
with no residency requirements. The 
acquisition of a second passport then 
does not necessarily mean that the 
applicant has to live in the country.

An interesting development 
occurred a few years ago when the 
government of Dubai came up with 
a plan to relocate about 100,000 of 
its stateless Bidoon population to the 

Popular countries for dual citizenship at a price.


